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1. Engineer Graf, brother-in-law of an Italian General, a Director of the
¥inewal 0il Refinsry of Fiwme, and a representative of & local coal Lirm,
was contacted in September 1946 by Dr. Orzich, a representative of the
Tugoslav Government, sesking to ocbtain from the Ttelian Govermment
wachinery for oil drilling and for distillation of lubricating oils.
Following seversl meetings, a preliminary plan was agreed upon that in
exchange for threes machines (j. Masserenti), one of 600, one of 1500,
and one of 2000 metric tons, of Itallan production, the Yugoslav
Government would furnish 18,500 tons of cozl from the Arsa coal mine. In
addition to these three machines, the Yugoslavs expressed intersst in
acquiring 20 rotary machines for which they offered to make payment in
copper, lead and cosl. A contract for the exchange was signed on 23
Seplember 1946, subject to the approval of tha Ifalian Goverrment.

%o date such approvel has not been granted.

2. 1% is balievad the three mentloned machines would eventually be
installed in the following localities: the 1,500 metric ton, at Gojilo
{Province of Zagreb); the 2,000 metric ton, at Tuszla {Boania)y and the
£00 metric %on, in the Medjumirje region. The locality or places in
which the 20 rotary machines would be instailed is presantly unimown.

3. During the discussions the Yugoslav representative revealed that a study
was being made %o construct a plant for the extraction of natura) gas
X1A2 usthane %Gﬂ-slﬂa ), which according to euperinents and studies made by

g Russisn geolegiste in Tugoslevia (see Exploitaticn of 0il Deposits,
30 December 1946), eculd be located iu the following areas in such specified
proportions &s: over 20 million of M3 in the Banat; over 30 million of M3
in Bosnia; and, over 50 million of M3 in Croatis. Italian and German
geologiste, who previously mede similiar studies, discoversd such gas to be
prosent in exceptlional quantities in the reglons of Gojilo, Varasdin,
Tugla, and especially in the Rarlovac region.

o Irn conuection with the possibilities of building a plant, Engineer Zarmatti,
an Italien expert in this field, was approached by Yugoslav representatives,
Iuring the meeting betwsen Dr. Orsich and Engineer Zarmatti, it was confi-
dentially disclosed by Dr. Orzich that the methans(CH-gub ﬂ) would be
extracted in order to transform it into a fluid fuel and that with this in

" mind the study of the plant should be focussd in %hat direction. The
loecality selscted for the construction of the plant would be in the southern
part of Bosnia. He slso pointed out that a maximum of secracy should 335X1A8
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carried out concerning the contemplated project, especially
towards the Allies. '

5. At a later meeting vhe Ceneral Director of ROMSA (Petroleum
Refinery) in Fiume, Dr, Orzich, lngineer Lazich and Engineer
Zarmstti, questions concerning installations, the lay-out
of the pipe lines, and the cdistribution and compression of
wethane in Yugoslavia, were discussed. lngineer Zarmatii,
when asked whether it was possible to achleve the transformation
of the gas into liquid by using a special piece of machinery
invented by the Russians, stated that this was impossible, and
that it was unsuccessfully tried several times by the Germans in
various localities, including Zisteudorf in Austria.
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